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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  AEE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE'  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE'  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  .NUMBER, 


Producers  BB  (4-B9)  —  Paid  Up 
With  640  Acres  Pooling  Provisi6n 
STANDARD  LEASE  v.5 


PAID  UP  OIL  AND  GAS  LEASE 
.(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this         iQ^  day  of  DdVP  Yj^T   2009,  by  and  between 


whose  addrBSSS  is  iftzl  "ftfl  rrnn  Lave  rnri  khr+h  irxa6  rfbij 


2l- 


and  DALE  PROPERTY  SERVICES,  L.L.C..  2100  Ross  Avenuetsuite  1070  Dallas  Texas  75201, _as  Lessee.  All  printed  portions  of  this  lease  were,  prepared  by  the  party 
hereinabove  named  as  Lessee,  but  all  other  provisions  (Including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee  fn„n,„tnn 

1.  In  consideration  or  a  cash  bonus  In  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises; 

\)Iq8     ACRES  OF  LAND,  MORE  OR  LESS,  BEING  LOT(S)  Zd  , BLOCK  LD  _ 

OUT  OF  THE  IrUC  Ol&CCS  ADDITION,  AN  ADDITION  TO  THE  CITY  OF 

FDr  +  buDr-fh     —  ,  tarrant  county,  texas,  according  to  that  certain  plat  recorded 

IN  VOLUME  3*8  8 -P  .PAGE  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TDCAS. 

in  the  County  of  Tarrant,  State  of  TEXAS,  containing  .  llnS  gross  acres,  more  or  less  {Including  any.interests  therein  which  Lessor  may  hereafter  acquire  by 

reversion,  prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon i  and  non  hydrocarbon 
substances  produced  In  association  therewith  (including  geophysical/seismic  operations).  The  term,  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases,  in  addition  to  the  above-described  leased  premises,  this  lease  also,  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus, 
Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered.  For  the  purpose 
of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  f\  ^L  U5-  lyears  from  tnB  date  hereof>  and  fQr 

as  long  thereafter  as  oil  or  gas  or  other  substances  covered  hereby  are  produced  In  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is 
otherwise  maintained  In  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  beTvi/gfjty-  frtt  Per  (IC  kit  (%5*/*  )  of  such  production,  to  be  delivered  at  Lessees  option  to 
Lessor  at  the  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  trans porfafl on  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at 
the  wellhead  market  price  then  prevailing  in  the  same  field  (or  If  there  is  no  such  price  then  prevailing  in  the  same  field,  then  In  the  nearest  field  in  which  there  is  such  a 
prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (Including  casing  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
TWfciv///  -  DV^  ferCZlJT  (  2JS  */*  )  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production, 
severance'  or  other  excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  .that  Lessee  shall 
have  the  continuing  right  to  purchase  such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  In  the  same  field  (or  if  there  Is  no  such  price 
then  prevailing  In  the  same  field,  then  In  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or 
nearest  preceding  date  as  the  date  on  which  Lessee  commences  Its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on 
the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  oil  or  gas  or  other  substances  covered  hereby  In  paying  quantities  or  such  wells  are  waiting  on 
hydraulic  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to 
be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  s  not 
being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to  Lessor  or  to  Lessor's  credtt  in  the 
depository  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wens 
are  shut-in  Dr  production  there  from  is  not  being  sold  by  Lessee;  provided  that  If  this  lease  is  otherwise  being  maintained  by  operations,  or  if  product  ion  is  being  sold  by 
Lessee  from  another  well  or  wells  on  the  leased  premises  or  lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  OD-day  period  next  following  cessation 
of  such  operations  or  production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shall  render  Lessee  liable  for  the  amount  due,  but  shall  not  operate  to  terminate  this  tease 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  address  above  ,  or  its  successors,  which  shall 
bB  Lessor's  depository  agent  for  receiving  payments  regardless  of  changes  In  the  ownership  of  said  land.  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by 
draft  and  such  payments  or  tenders  to  Lessor  or  to  the  depository  by  deposit  in  the  US  Malls  in  a  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor  at  the  las 
address  known  to  Lessee  shall  constitute  proper  payment  If  the  depository  should  liquidate  or  be  succeeded  by  another  Institution,  or  for  any  reason  fail  or  refuse  to  accept 
payment  hereunder,  Lessor  shall,  at  Lessee's  request,  deliver  to  Lessee  a  proper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  In  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  Incapable  of  producing  In  paying  quantities  (hereinafter  called  dry  hole )  on  the  leased 
premises  or  lands  pooled  therewith,  or  If  all  production  (whether  or  not  In  paying  quantities)  permanently  ceases  from  any  cause,  Including  a  revis or i  of  unit  boundanra 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  In  the  event  this  lease  is  not  otherwise  being  maintained- .n  force m  s  aH 
nevertheless  remain  In  force  If  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  o  ha ^  °« 

on  the  leased  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operations  on  such  dry  hole  or  within  B0  days  after 

the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintafned  in  farce  but  Lessee  is  then  engaged  in  drilling,  reworlt!n9  °r  any  _ other 
operations  reasonably  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in  force  so  long  as  any  one  or  more  °f  *up^ 
no  cessation  of  more  than  00  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  ^w  ~^^ri^n7?nS  ou a3e thereunder 
there  Is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  wet  capab  e  ^^  m^^  sMs^mTSS 
Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operate  would  drill  under  he  same smiilsr  i^nsb^ 
to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  producing  in  paying  quantities  on  the  leased  premises  or  lands pooled  herewith  or  I g  to  py^t  tt» 
leased  premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  other  lands  not  pooled  therewith.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any 
additional  = 

depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  he 

proper  to  do  so  in  order  to  prudently  develop  or  operate  the  leased  premises,  whether  or  not  irfmUar  pooling  authority  ^f^s^  ^spect  lo  such  other  lands L^nMtej  I  he 
unit  formed  by  such  poqling  for  an  oil  well  which  is  not  a  horizontal  completion  shall  not  exceed  B0  bobs  plus  a  maximum  acreage  to^rance  of  1 U 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance  of  1 0%;  provided  that  a  larger  un  t  may  be  formed  a an  o. well  or  gas  well  or  horizontal 
c^lB^Tconfom!  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having L£^n  to  do  so  gffposa 
of  the  foregoing,  the  terms  "oil  well" and  "gas  well"  shall  have  the  meanings  prescribed  by  appltoabte  !™ 

prescribed,  "oil  weir  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  gas  well  ineara  a  wall  ^ ^™  ™  equivalent  testing 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  "fa^ndaritease  separator  ferities  or  ^™  g™9 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  ^0^mc^^ 

equipment  and  the  term  "horizontal  completion"  means  an  oil  well  In  which  the  horizontal  component  of  the  gross  completion  interval  ^^^^^^^^ 
componen  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  written  declaration  des  J°  """^"^f  SQndffl^S 
Production,  drilling  or  reworking  operations  anywhere  on  a  unit  which  Includes  all  or  any  part  of  the  leas ed  premies  sha! 1  ^^^r^™/™X;  XX 
reworking  operations  on  the  leased  premises,  except  that  the  production  on  which  Lessor"  s  royalty  Is  calculated  shall  be  to  add-by 

net  acreage  covered  by  this  lease  and  included  In  the  unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  he .e*  ^  Jy 
Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  ecurrinG [right  but  no 1 1^1^™^  ™ 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement  of  ^u^^^^^^^a^^^Sm  authority.  In 
prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  P^uf^^^^^n^J^%^  ^^Smporiton  of  the 
making  such  amvision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  thereafter 
leased  premises  is  included  in  or  excluded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  productl ion  on- ^^^^Sn^ata  the  unit  by  filing  of  record 
be  adiusted  accordingly  in  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  me  unn  oy  imny 

7.  if  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises  "^J^^XS  S  J ^  bears  to  the  ^mineral  estate  in 
of  the  leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  Interest  in  such  part  of  the  jeasea  premie 
such  partof  the  leased  premises. 
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coS  d  this  ease  shall  not  terminate  because  of  such  prevention  or  ^^^^^^^^^  □  other  Operations  are  so  prevented,  delayed  or  interrupted. 
Ssee  SX  not  be  liable  for  breach  of  any  express  or  Implied  covenants  of  this  lease  when  driiHng: '  ^,ch  LessoMs  witltng  to  accept  from  any  party  offering  to  purchase  from 
Lessee shaH  not  d  ^  ^  ^"5?^  ° f^nZ  offta  Snd  dSbad  herein,  with  the  lease  becornlng  effective  upon 

Lesso  a  lease  covering  any  or  all  of  the  inctding  n  the  notice  the  name  and  address  of  the  offeror  ^6  0^ 

expiration  of  this  lease,  Lessor  hereby  agrees  ^^f^^^^S  ^t^^^^a  ^  notice,  shall  have  the  pr  or  and  preferred  nght and  option  to 
and  all  other  pertinent  .terms  and  conditions  of  the  offer.  Lessee, for  a per od  on ™  ^        tQ  thHe  terms  and  conditions  specified  in  the  offer 

;iTara»^^ 

time  after  said  Judicial  determination  to  remedy  the  breach  or  default  and  \^*^*™^m  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore 

asrrr^r^at «  « JSSSrs&'ss-  - — >  oPBo„  may  m  -  ~  a„y 

LraBT  — tS,™  «* toe  »*  rlBhts  ta  USB  me  8Urtaoe  of  ihe  ,eaaed  prBmlses  for  dr""na  Dr  other 

°PeT™S leese may be exerted In countem^^  ofwhi^^  royal(y, are mariwt  ^tive end 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease pj^mems ™  ror       understands  that  these  lease  payments  and  terms 
may  vary  depending  on  multiple  factors  and  that  this  Lease  Is  the "Dre=oHnl"es  Stease  values  could  go  up  ordown  depending  on  market 
are  final  and  that  Lessor  entered  Into  this  lease  without  duress  or  undue  Muence.  Lessor  r™Braz  ^  wou|d        B  h|gheat  or 

which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners.  ^ 

M  WITNESS  WHEREOF,  this  .ease  ,s  _*d  .0  he  **.  -^JSftStf^S— ^ 

heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  oeen  y 


LESSOR  (WHETHER  ONE  OR  MORE) 


ACKNOWLEDGMENT 


STATE  QF  T£YQS 


county  of  TorroOT  TCv^  davof  1  iOAHV^r  ;2Q09- 

....  J{?J^ 


1°)  "^  dayof. 


^  Notary  I 
•  W  ,;J     Mv  Commission  Exp^es 

YAprm5.3012  = 


Notary  Public,  State  of T^aS  Onci^r-PolVL 
Notary's  name  (prlnlad);  \h,  \$  h  A  <i  •  »  U.T    ,  ' 
Notary's  commission  expires:  CupO  J  lOjZOld 


STATE  OF  . 

COUNTY  OF ,   _ — 

This  instrument  was  acknowledged  before  me  on  tne  _ 

by:_  


_day  of_ 


, 2009, 


Notary  Public,  Stale  of  

Notary's  name  (printed): 
Notary's  commission  expires: 
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SUZANNE  HENDERSON 


COUNTY  CLERK 


100  West  Weatherford   Fort  Worth,  TX  76196-0401 


PHONE  (817)  884-1195 


DALE  RESOURCES  LLC 

2100  ROSS  AVE  STE  1870  LB-9 

DALLAS,  TX  75201 


Submitter    DALE  RESOURCES  LLC 


DO  NOT  DESTROY 
WARNING  -  THIS  IS  PART  OF  THE  OFFICIAL  RECORD. 

Filed  For  Registration:     10/30/2009  10:47 

AM 

Instrument*:  D209286845 

LSE  3  P.GS  $20.00 


By 


D209286845 


ANY  PROVISION  WHICH  RESTRICTS  THE  SALE,  RENTAL  OR  USE  OF  THE  DESCRIBED  REAL  PROPERTY 
BECAUSE  OF  COLOR  OR  RACE  IS  INVALID  AND  UNENFORCEABLE  UNDER  FEDERAL  LAW. 


Prepared  by:  DBWARD 


